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Presenter
Presentation Notes
Where gpi delivers speed and transparency, the FCC portfolio improves compliance and protection against financial crime, and the CSP improves the security framework around the community, ISO 20022 delivers the ability to handle richer exchanges of data throughout the payments process. 


ISO 20022 for cross-border payments — industry migration
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2025: 87% of the High Value Payment System volume will be ISO based
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How am | impacted? (when RITS is not used for final leg clearing and settlement)
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Presenter
Presentation Notes
The FI to FI payments chain will evolve to support the new CBPR+ ISO 20022 payments and reporting messages.

By November 2021 all banks receiving FI to FI payments must be capable of receiving and processing ISO 20022 payments sent to them.

Also, by November 2021 if you operate as an intermediary bank you may be required for compliance requirements to send ISO 20022 payments if you receive ISO 20022 payments. You optionally may have to enable intermediary flows for ISO 20022.

By November 2025, ISO 20022 messages in scope of CBPR+ will be decommissioned on the SWIFT network. Between November 2021 and November 2025 you must enable sending of ISO 20022 of payments as an originating bank.


How am | impacted? (when RITS is used for final leg clearing and settlement)
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Items to address at industry level

- How will banks handle their AUSTRAC
reporting? i.e. will AUSTRAC accept ISO or is
translation required?

- WIill RITS have an MX capability in Nov 20217

- If not, need to agree on industry approach for
handling of truncated data and how to get full
data to end beneficiary

- What s regulated vs bank’s own risk
mitigation?

- Temporary measures?
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Group discussion

Goals of today’s discussion:

1. Raise awareness
2. Mobilise industry

3. Agree on main challenges and opportunities —
some may result in industry-level focus




Opportunities

1. Richer data (more remittance information,
e-invoicing, reconciliation, etc..)

2. Structured data bringing higher rates of
straight through processing (STP)
3. Harmonisation (domestic and x-border)

4. Compliance / Regulation (enhanced
screening and financial crime investigations)

5. Innovation (extensible standards making
industry more responsive to emerging
technology and industry needs)

6. Better data means better Analytics
(business intelligence)

Challenges

System readiness (legacy back office
systems, network bandwidth, etc..)

Reliance on vendors (versions, timings, etc)
AUSTRAC IFTI reporting (new format, richer
data)

Translation to shield certain back office
systems (local/central)

Management of truncated data (locally and
also carriage through domestic system)

Different approaches in each country (for
global / regional banks)

Group discussion: discuss these (and any other) opportunities and challenges. Rank your top 2
opportunities and your top 2 challenges including rationale




Thank You
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